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1. APFROVAL OF BILS, CQHS!I@AGEEORS‘ AGREEMENT, LONG BEACL JNIT, WIIMINGTON v o

OIL FIHJD ~ LQBAQI‘LVOO 10,155’ ‘:'I.Oo 52000503' | 1
The Executive Officer x'eportéd zzeé:eipt of a tetter from De Golyer & MacNaughion,
Consultants, daved February 26, 1965, ir which the following statement appeared:

o o "Tn order to assure thet the State will receive maximum profits
Y ‘ from the development of the Long Beach Unit, a very agressive

, ¥ : program must be c¢arried out by the Field Contractor. Avoidable
" -  delsy in the developmer: of the Unit could cost the State as

mich as three million doilars per monih. It therefore is essen-
tial that the State Lands Commission, the City of Long Beach and
the Field Con:rachtor together proceed with their respective
responsibillties in the development of the Tield as expeditiously
¢s possible, with due regard to economics and gool ol Field

G pracbice.” - '

" Mr. Glen E. Woodward, Senior Vice Presidem. of DeColyer & MacNauguton, appeared
personslly to answer guestions zaised by the Commissioners; he assured them
that, in bis opinion, the contract was & gred and viable document, and that the

s o . operators from which bids hed been received were competent. He enphasized the

gtatement made in the letter of February 26, 1965, as to the importance of an

I | aggressive program. : .

| ‘ Q The Executive Officer reported receipt of a letter from Dynamic Industries P
. Company, signed by H. A. Hanser, President, claiming that the contracts for CopE
. . the Long Beach Unit probably would be invalid because of failure of the B Y
s, Q@ Commission to sbide by the provision of Section 10 of the Rivers and Harbors
' Act approved by the Congrass on March 3, 189%, Stat. Y151, codified in 33
e e U.5.C, 403, requiring approval by the Chief of Engineers or by the successor .
T % to the Secretary of War for construction of proposed islands in navigsble A
d s waters of the United States. The Ex:eutive ufTicer stated that both the City R
e , of Iong Beach and the State Iands DIvision kad been in consultation for atb L e,
3 _ . least the past three ,ears with the Los Angeles Office of the U. 5. Amy
‘e Corps of Engineers to determine that theve wer:z wo basic difficulties thet
. . woild preclude or pro.ibit the Army Engineers from approving plans for a
v ‘ reasongble number of islsnds at reasonable locations, which they wauléd comer~
Lo did not i.hibit the navigation interest which they are colled upon to confro:
P ST Assigtent Attorney General Shavelson pointed out that az a matter of unifomm
4 practice. in Californis, no permit has ever been received from the Avmy
Engineers prior to the issuance of a lease thaxr reouired the placement of
such structures, but thet every such proposal has been dismzsed Inf- za.Lly
and in advance witw the Aoy Engineerz. Tas State has never had ar sz—rabion
thei coulz oot T2 desizneo 0 comply with the necessary requiremesis of the
Army Ergloccri; Shereore; ng proposal to plase & structure on State leases

nlong bue Guale of Callformia oifshere has ever been refused or rejectsd by

7 the Arv=zy Engiaeers O0ffice. :
ar o (‘\ Mr. Shavelsoun confirmed the scatement mede by the Execviive ufficer, pointing
y S cut that Section 3.5 of the Unit Agrzement specificelly provides that there
SARe cen be no impalmment of the public trust for commerce, navigation or figheries
“’,(";’7;};4
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Q %o which any commitbed parcels ox apy Jands in the Unit are subject, and that
Arvticle 28 of %he Contracturs' Agreement provides that "EFach of the contractors
and the State agree to be bound. by all valid provisions of Fedeval, State,
Municipel, and local lsws, ordirances, rales and reguletions in any menner
, affecting Field Contractor's operations hereundsr and to the extent of thelr

: respective powers hereunder to faithfully comply therewith."

. Senstor Begovich and Assemblymen Deulmejian and Kennick, who wvere precsent, were
o invited to comment but declined the opportunity.

A

The Chairman pointed out for the record thet the Athorney General's opinion
issued in conmection with the approvel of bids stated that everything is
sufficient and in order. '

UPOW MOTION DULY MADE AND UNANZMCUSLY CARRIED, THE FOLLOWING RECOTUTICN WAS
ADOFTED: ‘

-

THE COMMISSION FINUS AYD DETFRNINES WHAT THE FOLIOWING ARE THE HICGHEST
RESFONSIPIE BIDDERS FOR THE  SIRACTORS' ACRTENENT . IONG BEACH UNIT, WILMINGTON
~ OTL, FIELD, AND THAT THE ACCEFsAWCE OF THE FOLIOWIN( BID3 IS IN THE BEST
4 . DEERESTS OF THE STATE OF CALIFORNIA AND OF THE CITY OF LONG BEACH I ITS
am i _-BEPACTTY AS TRUSTEE FOR THE STATE OF CAT.TFORNEA:

UG Do

FIELD COJIRACTOR’S 80% UNDIVIDED SHARE

- | JOINTLY BID AT 95+56% BY: .

R I TEXACO TIC. e

E Y , ETMELE OIT & REFINING COMPANY

: T . LT OEL COMPANY OF CALIFORNIA
SOCONY MOBIT, OIL COMPAWY, IiC.
SHELL OIL COMPAWY — -

NONOPERATING CONTRACYOR'S 10 UNDIVIDED SHARE
7 JOmNILY BID AT 98.277% BY:

EE I | f  PAULEY PETROLEUM, INC. .
: ALITED CHEMICAL CORPORATION

NOWOPERATING CONTRAGTOR'S 5% UNDTVIDED SHAXE

JOINTLY BID AT 100% BY:

STANOARD OFL COMBANY OF CeLIFORITA
RICHFIEID & CORPORATION

NONOPERATING CONRATTOR'S 3
1,,-\; , - JOINTLY R a2 5038 5T
v * o AT TORNEA
0 | STANDARD OIL COMPANY OF CALIFORNIA
Sie | RICHFIELD OIT CORPORATION )
% * | 10,978
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@p | NONOPERATING CONTRACTOR'S 13% UNDIVIDED SHARE
L JOINTLY BID AT 99.54% BY:

STANDARD OIL COMPANY OF CALIFORWIA
RICHEZELD OIL CORPORATION

NONOFERATTNG CONTRACTOR'S 1% UNDIVIDED SHARE

JOINTLY BID AT 99.55% BE:

STATISRD OTL CONPANY OF CALIFORNIA
RICHFIELD OIL CORPORATION
FURTHER,, TEE COIISSION CONCURS T THE ACTIONS DIRECTED BY CITY COUSCIL

RESOTIIPIONS M0 0-10084 AdD O- 19267, AN Ny, I ACCORDAROR UITH THE PROVISIONG

‘-vv ‘)‘" Ly 3

o SECTION 3, m 139, STAW OF ,1;:6@ 1S7 E.8., AFFROVES THE EXECUTION

¥ BE CITY MANAGER OF THE CITY OF LOBG BEACE OF SAID CONTRACTORS' AGRERMENT
w BEHALF OF THE CITY, AS TRUSTEE FOR YHE STATE OF CALJFORNIA, AND AWARDS THE
547D CONTRACTORS' Afﬂs“ﬁ ENT 70 THE HICHEST RESPONSIBLE BIDDERS AS FIELD
cmmmcmm 41D AS rommm.s COTTERACTORS, mzcm&

mam, THE cozms {T0Tt APFROVES THE CITY'S DIREC L”{G "mE APORESATN SRICESSFUL
BIDDERS 10 COLIIEif EXWCUTION OF THE CONTRACTORS' AGREEMENT, THE UNIT AGREE-
MEH®, AND THE UMIT OPERATING AGREELENT, LONG BEACH UNIT, z:::*,w 70K OIL FIELD,
0y OR m&m MARCH 8, 1005,

’,fh? cha’i ANEYL ‘an‘i‘a:ﬁ ‘?%R‘i’ '1"‘?39 ‘hinn blﬂ_ r@;; ‘:’2@%’;& N:‘ = ..,;,;.Ciiﬁfri* N —?;g i%veloy,

ment of Celifornis's *ﬁ;z:um‘l .cesmmﬁs y 20LEM e T Lais san produce

Y from oné and evs-Ipif to twh on dellers U0 oo Siatc Lozasuly in the

i \gﬁ i  pext thirby-£3: yeers, snd ’t’mu :if“is, wiion ses .. L-VESST Oh & Single

Rk P : dave..lnzgﬁent in talifornia’s history. - :

g - The Chairman then thenked some of che FeSTie WhO D 'g Ezel Tl ir corsum- 7

e ) metion of &the contracts, i.e., Consultants Deuclyer & iscllaughton; the various Y
Ve d - stalf wenbzes of the State Lands Divielon, with sper:..,m ¢ reference to Mr. 4. T e
N o Pfeil, Assistant Executive Officer; Mr. s V. Wysynesky, Ssnior Geclogist; e
o . C. V. Boquist, Senlor HMineral Resources Engineer; Mr. R. L. Johnson, Staff s

Enginesr; ¥r. C. M. Hurlbut, Supervisiog State Financial Exeminer %a addition to Cs

co , F. J. Hortig; and the associatez from the Office of the Attorney (eneral, IS

_% Mr. Joy L. Shavelson, Agsistant Attornzy Gensral; Mr. Warren Abboti, Deputy P

4 Attorney Ceneral; and Mr. Howard soldin, former Assistant Attorney General. oo

7, - : } I’ 1::
¢ Attachmenk :gw o
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APPROVAL OF BIDS, CONTRACTORS® AGREEMENT, TONG BFACH UNIT, WILMINGTION OIIL
FIELD - Lch"IQOQ 10,1550

Pursuani to the published Notice Inviting Pids fer the Long Bsach Unit of
the Wilmingbon 0il Field, approved by the State Lends Commission on

October 22, 1964 (Minuis Item 38, pages 10,650-54}, the City of Long Beach
received aid opened bids for the Field Contractor’s 80% undivided intersst
15, 16 and 17, respectively. A suwmexy table of all bids received rcr the
the undivided interests are listed in the following table:

Field Contractor's 20% Undivided Share

Jointly bid at 95.56% by:

Texaco Inc.

Hurble 0il & Refining Company
w® o 011 Company of Californie
Sesomr Hobil 03l Company, Inc.
Shell 0il Cawpany ‘

X

Hongperating Cimtractor's 105 Undi~"" 1 Sare

Jotar | ~id 2% 9B.27T% hy:

- _ Paulsy Petroleum, Ine. _
811ied Chemlcal Corporaticn

Yonoperating Contrschor's 5% Undivided share

Jointly vid ah 100% by:

Standard 0il Company of California
Richfield 0il Corporation

Nonoperating Contractor's 23% Urndivided Shore

Jointly bid at 99.54% by:

Standard 0il Company of California
Richiield 0il Corporation

Henoperating Contractor's 13% Undivided Share

Jointly Bif =t 69.54% by:

Stoandard 0il Compaay of Califodnia
Richiield 0Oil Corporaticn

ﬁlﬂ

P ok
ey i

under the Contractors’ Agreement on February 9, 1565, and for the Nonoperating
Cortractor's 10%, 5%, £3%, 13% and 1% undivided interests on February 10, 11,

Contractor's inserests is attached (Exhibit "A"), fne high bids received for




CALENDAR TTEM 1. (CONTD.)

Nenopera.ing Contractor's 1% Undivided Share

ZsAntly bid at 99.55% by:

S Standard 011 Company of Celifornis
T _— Richfield 0il Corporaticn

o bids received by the Uity of Long Beach have Yeen tragswitted to the
State a’i&’iaﬁ Comissxon, and have been reviewed by the sialf, by the staif
consultants, and by the 0ffice of the Attorney Ceneres, Included with the
high bid for the Field Contractor's undivided share, there was submitted

- - evidence which, in the opinion of the staff and of the State's econsultants,
o & - establishes the camgztence and experience of the oint bidders in oil
= . driiting and producing operaiions. Ine eyidence &nm ithved wilh all hizgh

' bids, in the opinion of +he stadf and of the consultants, establizhed that

o, o sach high bidder is finencially responsible and able to tzke ifs inmdividual
T mm of ﬁ“e crude oil. ,

’ “‘"3 Gizics of ‘i}h‘;‘* Attorney General has reviewed each high bid, and has

b

E 41 o g;‘;;ﬂig;g a,;%@g’i- all the siatutory pravesnisiles and nrncm’fmma for the accept-
o . ance of the bids bave Been met and fellow& by *the City of Lcmﬂ Peach and

NS D by the State lends Camission, thet the bids comply with the Notice Inviting
5= G Bids and ulth the B33 P=a, ond ,-Eg? & *bh“e ’xu’ waw be ponsidesed for approval
et e/ 'by Eke *"Ww,gsuiﬁ& T - ‘ o
. “;., . siam Ci'ty of Long Beach hao aubmiti:e& ceﬁiﬂeﬁ; cop:.es of two (2) resolutions

L T the Qi Cm,.ncil, Nos. C-19285 and C-19257, ym‘.& ou Februsvy 23, 1965,
.. Bérmoiin . ihe City lanager, upon the concurz:enae of tha State Lands Tepmice-
1% Lad e aian directed by said resolutions, %0 execuke the Srmte-:tfowe”
oL BEEES Lenz Bﬁaca Tndt, Vilmington 0il Field, Californis; and to auswd
- ToE Ly - iz <t iighest ve msible successiul wisders desiszriel In :::::
- : :i:.._ C‘D tractar and hs Nenoperating Suntractors.

execute "531"3 Contraci r»o.w' Aﬂreeman't i:he Unit Agreement R a.nd the Uni’t
Operating Agrsement on the dete directed by the City and approved by the
State Lands Comission, and entitles each such successiul bidder to Five (5)
days' nobice prior to such requirved exacution. The City has indieated that,
- '*ubgeat, to approval bty the Commission, it intends to direct the successinl
bidders to execute s21id documents at any time after the passage of the

resolution recommended herein and on or before March 8, 1955.
_ : , IT IS REIZENDED T:AT THE COMZIISSION FIND ALD DE EBL‘ﬂQE THAT TP FOLLOVIMG
o . ARE TAE HIGHEEST RESEOUSIELE BIDDERS FOR THE bQ}."T“{ACTORS AGRERMER? , LOBG o Dk
BEACH UWIT, WITMIUGEHW OIL FIELD, AND Td4AT THE ACCEPTAICE OF THE I'OuLQUﬂYG S e
PADS IS IN THE BEST INTERESTS OF TE STATE OF CALIFORWIA ARD OF B CITY OF . s

,.,7/?/ “ IONG BEACH I T¥S CAPACITY AS TRL.IEE FOR THE STATE OF CALII’OP‘!IA:

et B N N NI L R R R R P Se T P 2T " D vt
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FIELD CONTRACTOR'S 80 UNDIVIDED SHARE
 OINTLY BID AT 95.56% BY:

TEYACO INC.

HUMELE OIL & REFTHING COMPANY
 _UEION OIL COMPANY OF CALIFORNIA
SOCOHY MOBIL, OIL COMPANY, INC.

SHELT, OIL COMPANY

TONDEERATING CONTRACTOR'S 30f UNDIVIEED SHARE

JOINTLY BID AR 98.277% BY:

PAULEY PETROLEUM, IRC.
ATLIED CHEMICAL COBEORATION

FOEOPERATING CONTBACTOR'S 5% UNDIVIDED SHARE

JOTNTLY BID AT 1605 BY:

STANDARD OTU COMPATY OF CATIFORNIA
HEGHFIELD OTL, CORFORATION

IOWGPIRATING COWTRACTOR'S 25% UNDIVIDED SHARE
JOINTLY BID AT 99.54% BY:

 STANDARD OTL COMPANY OF (A%TFORNIA
. RICHFIELD OTL COREORATION

- NOKOPERATING CONIRACTOR'S 137 UNDIVJED SHARE

JOINTLY BID AT 99,545 BY:

STANDARD OIL COUPANY OF CALIFORHIA
RICHFIELD OXL CORFORATION

KONOPERMIING CONTRACTOR'S 1% UNDIVIDED SHARE

JOTNTLY BID AT 99.55% BY:

STANDARD O COMPANY OF CALIFORNIA
RICHFIELD O1L CORFORATION

IT IS5 FURTHER RECOMENDED THAT THE COMMTASION CONCUR IN THE ACTIONS DIRECTED
BY CTTY COUNCIL RESOLUTIONS NOS. (-19286 AWD C.19207, AlD, XN ACCORDANCE

VITH THE PROVISIONS OF SECTION 3, CHAPTER 158, STATUTES OF 196k, 18T E.S.,
APPROVE THE EXBCUTION BY THE CITY MANAGER )P THE CITY OF LONG BEACH QF SAID
CONTRACTORS! AGREEMEET OIf BEHALF OF THE CITY, AS TRUSTEE FOR THE STATE OF
CALIFOENTA, AND AVARD THE SALD CONTRACTORS' AGREEMENT T0 THE HICIWST RESPONSI-
TLE BIDDERS AS FIRLD CONTRACTOR AND AS NONOPERATING COWIRACTORS, HESPFCIIVELY,

s 10,982
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{7 TS FURTHER RECOMMENDED THAT THE COMMISSION APPROVE THE CITY'S DIRECTING
THE AFORESA{D SUCCESSFUL BIDDERS TO COMPLETE EXECUTION OF THE CONTRACTORS'

=N, LONG BEACH

8, 1565.

FORE MARCH

AND ‘THE UNIT OPERATING AG
URIT, WILMINGTOR OYL FIELD, ON OR Bi






